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OVERVIEW

SCOPE AND DISTRIBUTION OF PHILANTHROPIC FLOWS

What is the scope of private philanthropy for development?
Who funds what and where?

AMPLIFYING SUPPORT FOR SUSTAINABLE DEVELOPMENT

How do foundations mobilise additional resources for sustainable development?
How do foundations engage in advocacy?
How do foundations learn to improve policy and practice?

WAY FORWARD

What can foundations, governments and providers of official development
assistance do to make philanthropy for development more effective?



The total volume of philanthropy for development identified was USD 42.5 billion
between 2016 and 2019, an annual average of USD 10.6 billion

Official
development Philanthropy remains relatively small
assistance compared to official development

Private
philanthropy for

development* .
ODA: USD 595.5 billion (gross

disbursements) between 2016-19.
USD 42.5
billion Private Philanthropy : 7% of that

level.

assistance (ODA).

USD 595.5 billion

*Based on 205 philanthropic organisations
OECD Private Philanthropy for Development survey and OECD Creditor Reporting System.

L1 LR (N AN (O AR




Despite the relatively small size of private philanthropy compared to ODA,
foundations are key funders in some sectors, particularly health and education

Cross-border private philanthropy for development and ODA funders in health and education

10 In health,
international
philanthropy ranks 2nd
after ODA from the
United States

In education,
philanthropy represents
the 8t largest source of
funding and is similar in
size to Japan’s ODA

40 0
Total USD billions 2016-19 (co nt 2019)

OECD Private Philanthropy for Developme and OECD Creditor Reporting System.
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Most of philanthropic funds are cross-border flows and more than half come from
the United States (USD 24.3 billion)

The 20 largest philanthropic organisations, 2016-19
B Cross-border Jl Domestic

Bill & Melinda Gates Foundation- [ A I G 105 The Ia rgest 10 cross_border

BBVA Microfinance Foundation- [ NN ERRIEIII 3 621
United Posteode Latteries- [l 1 327 fu nders pro\“ded 76% of all
TataTrusts- [l 915
Susan T Buffett Foundation- [l 907 cross-border f|nanc|ng (USD
Wellcome Trust - - 859 o
Mastercard Foundaton-  [JJl| 853 26 b||||on)
crr- [l 693
Fard Foundation - . 677 - .
The Lecna M. and Harry B. Helmsley Charitable Trust - . 597 The Ia rgest 10 Orga n ISatIOrIS
Bloomberg Family Foundation - . 548 . -
Reliance Industries Limited GSR = B 500 Operatlng dOmEStlca"y
Carlos Slim Foundation- [l 494 . .
Tencent Charity Foundation - I 369 prOVIded 50% Of a” domestIC
OceanWide Foundation - I 353 . . . .o
Fundacion Televisa A.C. - I 296 gIVIng Identlfled (USD 4
Tata Consultancy Services (TCS) Limited CSR - I 287 HTH
Shenzhen One Foundation- | 267 bl | | IOI"I)
Hausing Development Finance Carparation {HDFC) Limited CSR - I 262
Infosys Limited CSR- | 208
0 5000 10 000 15 D00 20000

Total USD millions {constant 2019)
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OECD Private Philanthropy for Development survey and OECD Creditor Reporting System.
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Domestic foundations in emerging countries provide substantial support locally

Allocation of funding by country, 2016-19
B Cross-border [ Domestic

116 out of 205
foundations are based in
developing countries

They provided USD 7.9
billion, or 19% of total
flows

In India, China and
Mexico, domestic
philanthropic financing
| | | surpassed cross-border
’ USD millons 2016-19 o oo ph ilanthro Py

OECD Private Philanthropy for Developm

L A A B

vey and OECD Creditor Reporting System.
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Latin America and the Caribbean received the largest share of philanthropic funding
while Sub-Saharan Africa received the largest share of cross-border philanthropy

Private philanthropy for development by region, 2016-19

B Cross-border
[ Domestic

Europe & Central Asia
USD 0.3 billion South Asia

USD 6.3 billion Private financing to
~0 LAC was provided

East Asia & Pacific primar“y by BBVA
USD 3.8 billion

. <1%

‘Middle East & North Afri
USD 1.4 billion ?

N 9% Microfinance
Foundation and
; L domestic funders in
Sub-Saharan < 9 . .
. S Mexico, Colombia
Global/unallocated ‘ rica ) )
0 13%
4% Latin America & °
the Caribbean
USD 6.7 billion
16% OECD Private Philanthropy for Development survey and OECD Creditor Reporting System.
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Private philanthropy for development does not prioritise the poorest countries. Most
philanthropic flows target upper middle-income countries, while low-income
countries receive only 13% of country-allocable funding

Funding by country income level, 2016-19

Lower middle-

&730 income countries
G} - USD 9.1 billion
?,,/ Upper middle-

income countries

USD 9.9 billion

Lower-income countries
USD 3 billion
OECD Private Philanthropy for Development survey and OECD Creditor Reporting System.
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Health was the top supported sector, representing a total of USD 18.4 billion over
2016-19

Private philanthropy for development by sector, 2016-19

stry, fishing - - 3474

43% of total philanthropic
funds targeted health, and
reproductive health

Health and reproductive health -

69% of total health-related

| fore:
Iltisector -

giving provided by the Bill

- 1766 & Melinda Gates
—— - 1688 Foundation
isector - - 1658 Education received the
.......................... - 1 608 second most financing and
- dee was the top sector for
domestic philanthropy,
. ™ with USD 4.5 billion (11%)

' ' '
000000000000000

OECD Private Philanthropy for Development survey and OECD Creditor Reporting System.
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Gender-related giving amounted to 8% of total flows

Private philanthropy for development by sector, 2016-19

Health and reproductive Health Governmen t & civil society .
- - Largest funders : Bill &

Melinda Gates Foundation,
Family planning - 2078 the Susan T. Buffet
Foundation, and the
Children’s Investment Fund
health care - 843 .
Foundation

Out of 103 foundations, 64
Women's rights organisations - 419 see gender equality as an
objective (62%), while only

5 of them consider gender
equality as a primary
objective.

1000 1500
USD millions 2016-19

OECD Private Philanthropy for Development survey and OECD Creditor Reporting System.
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Foundations are increasingly aware of their soft power
to mobilise capital, advocate and produce knowledge for development

Foundations engage in advocacy to influence policy, social
norms and behaviours*

82%

Endowed foundations practice responsible investing to raise
0,
77% more funds for development**

Foundations have a dedicated evaluation unit to inform their
strategic directions *

53%

*Based on 103 foundations that replied to the organizational survey.
**Based on 71 foundations with income from an endowment
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Mobilising resources: Endowed foundations leverage their assets to mobilise
responsible investments

Foundations investment strategies for their endowment . . L.
. 69% of foundations derive their income from

Number of foundations an endowment

Positive screening 29 77% of endowed foundation practice

responsible investment

ESG Investments 29
Objectives:
Social Impact Investment (SlI) _ 25 . . .
= Align assets with social goals to extend
Negative screening _ 55 the financial resources devoted to

foundations’ mission

Demonstrate how responsible
investments yield competitive market
returns alongside increased social value

Shareholder engagement

[EY
{o]
u

None of the above

16

Based on 71 foundations with income from an endowment

(out of 103 foundations surveyed) OECD Private Philanthropy for Development organisational survey.

MR I




Advocating: Foundations engage in advocacy to change policy and social norms

Why foundations engage in advocacy 82% of foundations engage in advocacy

Number of foundations Channels:

=  83% of foundations engage through
networks or collaboratives, and 71%

66 through grantees

=" 67% also use their in-house

Raising additional resources for a cause _ 59 Ieadership or advocacy teams
Holding policy makers accountable - 38 Strateg|ES:

= The most frequently used strategies

Changing social norms and behaviours

Agenda setting and policy change

[e)]
Vo]

Improving the enabling environment for - 24 are demonstration pilots, research,
hilanthro .
i oy and media outreach
Other I ; " The least used strategy is grassroots
support
Based on 84 foundations that engage in advocacy (out of 103 foundations
surveyed) OECD Private Ph//anthropy for Development organisational survey.
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Learning: Foundations use monitoring and evaluation to inform policy and practice

Methods employed by foundations to assess their programmes and grants

Number of foundations .
53% of foundations have
an internal evaluation
unit

Reports from field visits, case studies, testimonials 43
Monitoring & Evaluation

Programmatic evaluation 43
Evaluations focus mainly

on programme design
and implementation
rather than impact
measurement and cost-
effectiveness

Intervention design 47

-----

Needs assessment

Cost-benefit analysis 1

w
(e)]

Counterfactural impact evaluation

B For ALL programmes/grants M For at least 50% of programmes/grants B Never

Based on 103 foundations that responded to the organisational survey ) ) o
OECD Private Philanthropy for Development organisational survey.
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Yet, limited internal capacities and low transparency constrain foundations’ potential

Internal capacities Transparency

60% Foundations find it challenging Foundations f'n_d It

S to produce quality evaluations {074 challenging to find partners
with aligned interests

. Foundations find .|t difficult t.o Foundations openly share

759 translate evaluation results into

34% B . .
) information on their endowment
relevant lessons for policy makers

- Foundations lack the time, resources and Foundations openly share
31% 32%
knowledge needed to advocate successfully g programme and grant evaluations

28%, Foundations lack the capacity to
manage an investment portfolio

OECD Private Philanthropy for Development organisational survey.
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Way forward: Foundations should invest in rigorous learning, internal capacities and
open data

1 Invest further in rigorous learning: prioritise impact evaluations for approaches that have not
been evaluated substantially, apply high quality standards, and promote the uptake of evidence

2 Invest in your internal capacities, including financial skills of boards, management and staff,
and co-ordinate with other donors to pool funds and efforts for joint learning and advocacy

3 Provide open data on philanthropic activities to enable better co-ordination and
collaboration among development funders, identify funding gaps, duplication and synergies

4 Share open data on philanthropic assets, grants, advocacy work and evaluations to
build trust and inform the public on foundations’ role in society

|
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Governments and providers of official development assistance can help make
philanthropy for development more effective

Governments

= Establish annual reporting requirements
to encourage greater transparency

= Strengthen the capacity of national
statistical offices in monitoring
philanthropic flows

= Consider removing constraints on cross-
border philanthropy (e.g. assess when a
more equal tax treatment of domestic
and cross-border philanthropic financing
could be provided)

ODA providers

Continue to support capacity
development for monitoring, evaluation
and learning

Facilitate joint learning with
philanthropy and develop local learning
agendas, and openly share evaluation
results

Share expertise on blended finance
strategies and monitor and evaluate their
results
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Explore the open data at https://oecd-main.shinyapps.io/philanthropy4development/

@ Geographies & Topic Classifier
Private Philanthropy for Development: Welcome Organisations
Data forACt’on The Private Philanthropy for Development: Data for Action dashboard helps you explore and easily Get to know the organisations that provide financing
Access the report by clicking on the cover below
download the data featured in the report. The dashboard includes information from 205 organisations B cCrossborder M Domestic
based in 32 countries and shows:
Bill & Melinda Gates Foundation- I 6 10¢
Ui biis oo pnimen: :
8, Funding is estimated at USD 42.5 billion over 2016-19 nite ;cn ‘Fatanf\:lse;:i
Susan T. Buffett Foundation-
The Development Dimension . . ) . Weflcome Trust-
™ 115 out of 205 foundations are based in developing countries Mastercard Foundabion |
. . dation.
Private Philanthropy for - o ) ) ) The Leana M. ans Hary 8 Helmsley R
D I t S d Edt. @ Latin America & Caribbean is the region that receives most funding 0 her G?;ﬂ&v%mgig%ﬁ;
eve opmen = econ I Ion W\\Ilam & Flora Hewlett Foundation-
- . . . . Reliance Industries Limited CSR-
DATA FOR ACTION @ India and China have large emerging philanthropic sectors Carlos Slim Foundation-

The A”Hﬂtlc PE“aﬂthrD?IeS-
o
3 Health and reprodutive health receive the most funding, with USD 18 billion Hn“'a"cdefl g;‘f,?.'; Eﬁﬂﬂﬂgﬂgﬂi

en
David and Lucile Packard Foundation-

P . . . P 5000 10000 15000
MW Education is the 2nd must funded sector, and highest among domestic donors, with USD 4.5 billion Total USD million 2016-19

Organisations Tab
Geographies Sectors
See where the funding is going Explore financing by sectors and topics
Health and reproductive health her multisector | Environment
18,391
USD millian 201619 43%
|
[
Il 10-100
Il 100200
Il 200500
W 5001000
I 2oco 2000
2000 2800
2000 6800
@)oeco W
- RO e USD millions 2016-19 and percentage of total
Dashbaanf OECD Publishing, Paris, https://ozcd- ‘Geographies Tab Sectors Tab

© OECD 2021 The use of this work. whether digital or print. is governed by the Terms and Conditions to be found at www.oecd.org/termsandconditions - Built with R Shiny
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https://oecd-main.shinyapps.io/philanthropy4development/

Explore the open data at https://oecd-main.shinyapps.io/philanthropy4development/

Organisations € Sectors

Data @ Topic Classtfier

Explore Geographies + [ et |

Private Philanthropy for Development: Data for Action measures cross-border and domestic
financing alike, and you can explore the geographical distribution of resources below.

From 2016 to 2019, USD 24 billion (56%) o
country or region, and here you can see ag;

A Home @ Geographies 32% Organisations £ Data & Topic Classifier

Select Sector

Select Cross-Border and/or Domestic finar

Explore Sectors

Private Philanthropy for Development: Data for Action uses OECD Development Assitance Commitee (DAC) code list to classify information, and

Health and repreductive health ~

Select country here you can explore in detail the sectors forall financing.

Nothing selected - Select Purpose
The figure below shows the sector distribution of all fui

@ Sectors &

funding by seographies, see who are the top fund A Home @ Geographies a & Toplc Classtfier

Explore Regions

Below you can see estimates for regions,in:

Explore Organisations Ford Foundation

projects don't target a single country.

Health and reproductive health

Private Philanthropy for Development: Data for Action includes financing from 205 organisations over 2016-19. 8 Allocated USD 677.5 million in Private Philanthropy for Development over 2016-19
Search and Select an Organisation to explore their financing by sector and location. & Organisation based in United States
Select Organisation i Find additional information on OECD Development Co-operation Profile

Ford Foundation

-
Tamatanat emars sk beandaio s o th o S a s Gy
Demacratic participation and cvil sacety
112
24%
]
2077 .
11%
USD millions 2016-19 and percentage of total with
USD million
0-200
200 - 400
Media and free flow of information 400 - 600
46 600 - 800 -
10% grsocted  Unspeced 800 — 1,000
% 1.000 - 1,200
e

herein, is wi judice to i ¥ terr Gmitation of i ional frontirs and boundaries and to the name of any
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https://oecd-main.shinyapps.io/philanthropy4development/
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THANK YOU

Bathylle Missika

Head of Networks, Partnerships and Gender Division

OECD Development Centre
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